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CONFIDENTIAL REYKJAVIK 0345 

E. O. 11652: N/A 
TAGS: OTRA MASS IC 

SUBJECT: ICELANDIC INTEREST IN COAST GUARD CUTTER 
REF: STATE 055693 

1 . PRIME MINISTER DURING DINNER AT MY RESIDENCE LAST NIGHT, 

WHILE DISCUSSING SEVERAL TOPICS, SAID HE PLANNED TO CALL ME IN 
NEXT MONDAY TO ASK ME TO FACILITATE ACQUIRING THE COAST GUARD 
CUTTR FOR ICELAND. HE SAID THE INFORMAL APPROACH BY PETUR 
SIGURDSSON ( HEAD OF ICELANDIC COAST GUARD) TO US COAST GUARD AND 
BY ICELANDIC EMBASSY IN WASH NOT EFFECTIVE. HE REMARKED THAT 
WASH SEEMS TO HAVE THE IDEA THAT GOI WANTS TO USE THE CUTTER 
AGAINST UK, BUT IN REALITY THEY NEED IT FOR PATROL ACTIVITY AT 
WESTMANN ISLANDS VOLCANIC DISASTER. HE ADDED THAT HE HOPED A 
SETTLEMENT COULD BE REACHED SOON WITH UK ON FISHING DISPUTE. 

WHEN I ASKED HIM IF HIS REQUEST FOR THE US CUTTER MEANT GOI 

COAST GUARD WILL HAVE TWO VESSELS PARTOLLING WESTMANN ISLANDS 
INSTEAD OF ONE, HE ASKED ME TO TALK TO PETUR SIGURDSSON WHO WAS 
ALSO PRESENT AT THE DINNER. 

2. SIGURDSSON PROCEEDED TO PULL THE RUG OUT FROM UNDER THE 
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PRIME MINISTER. HE TOLD ME THE UK FISHING BOATS WERE GETTING 
OBSTREPEROUS, THAT IT IS OBVIOUS UK DOES NOT WANT A SETTLEMENT 
OF THE FISHING DISPUTE AND THEREFORE HIS COAST GUARD NEEDS TO 
FREE UP THE CUTTER WHICH IS PRESENTLY PATROLLING WESTMAN 
ISLANDS, IN ORDER TO TURN HIS FULL FLEET AGAINST THE BRITISH 
TRAWLERS . HE FURTHER REMARKED THAT HE HAD EVERYTHING UNDER 
CONTROL, THAT HE WAS DEALING INFORMALLY AND DIRECTLY WITH THE US 
COAST GUARD ON THIS MATTER AND THAT HE EXPECTS TO GO TO USA IN 
ABOUT TWO WEEKS TO INSPECT THE VESSEL, AFTER WHICH A PRO- FORMA 
REQUEST FOR THE CUTTER WILL BE MADE THROUGH DIPLOMATIC CHANNELS. 
WHEN I ASKED HIM IF THE FRG WAS STILL FISHING WITHIN THE 50- 
MILE LIMIT, HE REPLIED IN THE AFFIRMATIVE, BUT SAID THE PRIME 
MINISTER DID NOT WANT THE COAST GUARD TO INTERFERE. 

3. ON SAYING GOODNIGHT, THE PRIME MINISTER REMARKED THAT HE 
HOPED SIGURDSSON ALLAYED THE USG FEAR THAT THE GOI WOULD USE 
THE US CUTTER IN THE FISHING DISUPTE. 

4. COMMENT: I WOULD SUGGEST WE LET THE MATTER SIMMER, AS WE 
ARE NOW DOING. IRVING 
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